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Differential
+8.95/+9.00
+12.65/+12.70
+17.45/+17.55
+5.25/+5.35
+6.00/+6.10
+2.00/+2.10
+6.40/+6.50
+4.00/+4.10
+12.70/+12.80
+11.70/+11.80
+12.20/+12.30

Price

-104.36/104.43-
-108.06/108.13-
-112.86/112.98
-100.66,/100.78
-101.41/101.53-

-97.41/97.53-

-101.81/101.93-

-99.41/99.53-

-108.11/108.23
-107.11/107.23
-107.61/107.73-
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MARKET COMMENTARY

Crude Oil

Market ponders Pluspetrol,
Petroecuador sell tenders

Pluspetrol will take bids Thursday for a tender to
sell 360,000 barrels, +/- 10%, of Peruvian Loreto.

Pluspetrol will load a Panamax-sized cargo of
18 API gravity, 1.36% sulfur from the port of Bayovar
between September 5-15.

Bids are due July 14, with a buyer to be chosen

Note: WTI value used is Platts cash assessment (2nd line)

Mexico crude postings ($/barrel)

Crude Formula Constant Price

Americas July 15, said market sources.

Maya to USG  0.4(WTS + USGC No. 6 3%S) + 0.1(LLS+Dated Brent) 0.60 -101.10 The cargo will be based on a differential to the

Isthmus 0.4(WTS+LLS) + 0.2(Dated Brent) 0.55 -106.98 NYMEX WTI front-month and/or a differential to the

Olmeca 0.333(WTS+LLS + Dated Brent) 4.75 -112.81 .
mean of Platts Dated Brent assessments during the

Europe ill of lading d FOB basi

Maya 0.527(Dtd Brent)+0.467(No.6 3.5%)-0.25(N0.6.1%N0.6 3.5%) -1.25 -104.25 bill of lading date, on an asls.

Isthmus 0.887(Dtd Brent)+0.113(No.6 3.5%)-0.16(N0.6.1%-No.6 3.5%) -1.40 -111.92 Pluspetrol sold a similar cargo on June 2 to

Asia Petrobras at a premium between $1.00/b to cash

Maya (Oman+Dubai)/2 -7.80 10251 WT| FOB loading July 28-August 8.

Isthmus (Oman+Dubai)/2 0.00 -110.31

Meanwhile, the results of an auction to sell over
600,000 barrels of Ecuadorean Napo were not
heard Monday. It was not known when the winner

US benchmarks ($/barrel)

US Gulf Products Mars would be announced.
Waterborne cents/gal ;S;montthh '183-22‘183-8;' Ecuador took offers through Friday for a tender to
na mon - . - .0o- . .
Unleaded 87 -302.19-302.29- s 113.64.113.66. sell 636,041 barrels of Napo. The loading window
No.2 Oil -305.05-305.15- : : . . .
Jet 54 grade 313.30.313.40- ANS 111.20-111.24- f(?r this cargo is August.15—1.7 and offering compa-
Bonny Light -117.29-117.35 nies were able to submit a bid by July 8.
$/barrel Basrah -109.01-109.03- )
Fuel oil 3%S .99.60-99.65- These Napo barrels are production from the
NYMEX seized assets of French independent oil producer
New York product .
WO PIOCRERS $/barrel Perenco, which were taken by the Ecuadorean gov-
$/barrel Crude Ol SEP 95.62 -1.08 i
Fuel oil 1%S +107.15-107.25+ ernmgnt in 2009. _
Fuel oil 3%S 101.80-101.90- cents/gal Prior attempts by Petroecuador to offer production
Heating Oil SEP 309.82 099 from the seized Perenco assets resulted in annulments
Crude RBOB Unleaded SEP 302.49 2.82

WTI as buyers were reluctant to purchase the barrels.

1st month -94.94-94.96- At the time, Perenco was threatening to take
2nd month -95.41:95.43- Note:NYMEX prices reflect 2nd month legal action against anyone that purchased those
barrels.

Spot refined products ($/barrel — FOB) —Richard Capuchino
Argentina Ecuador
Gasoline 84 -125.87-125.91- Naphtha -108.23-108.27- Products
Gasoil* -130.64-130.68- FO 2.2%S -98.97-99.07-
FO 0.7%S +108.55-108.65+ Peru
Brazil Naphtha 113.48113 52- Vitol buys Petroperu naphtha
FO 0.5-0.6%S +113.65-113.75+ FO 1.6%S +102.07-102.17+
Ethanol (cts/gal) 336.95-337.05 FO 2.0%S +101.57-101.67+ Peruvian state-owned oil company Petroperu sold
Colombia *Argentina gasoil is assessed CIF Buenos Aires paraffinic naphtha to Vitol through a tender late last
FO 1.75%S +101.07-101.17+
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week, Latin American market sources said Monday.
Vitol will load 200,000 barrels from the port of

Platts Futures Assessments 3:15 pm ET*

NYMEX light sweet crude NYMEX RBOB NYMEX heating oil K i X
Aug 94.95 Aug 306.69 307.85 Talara during a July 23-27 loading window to be nar-
Sep 95.42 Sep 302.08 308.99 rowed to three days by July 15. The cargo was heard
Oct 95.88 Oct 288.71 310.23

sold at around US Gulf Coast Unleaded 87
Waterborne minus $13.60/b, on an FOB basis.

The Petroperu product is a 44 N+A naphtha, with
0.726 specific gravity, 8.5 RVR 0.003% sulfur and an

* These assessments reflect prevailing futures value exactly at 3:15 pm ET

Caribbean Cargoes, FOB

cents/gal $/barrel
Naphtha 251.69-251.79- FO 2.0S -94.85-94.95- initial boiling point of 37 degrees Celsius.
Jet Kero -315.85-315.95- FO 2.8S -93.80-93.90- Companies submitted bids on July 8, with the
Gasoil -307.85-307.95-

buyer selected the same day. Potential buyers were
asked to submit a differential to a three-day average

Latin American Bunkers $/Mt of Platts assessments of US Gulf Coast waterborne

Port

Cristobal (ex)
Buenos Aires
Paranagua
Santos

Rio de Janeiro

IFO 380 CST
666.00-668.00
665.00-667.00"
-675.00-676.00-
-700.00-701.00-
-675.00-676.00-

IFO 180 CST
706.00-708.00
685.00-687.00

-693.50-694.50-
-721.50-722.50-
-698.50-699.50-

Marine Gasoil
1036.00-1038.00
1101.00-1105.00

+1046.00-1048.00+
+1036.00-1038.00+
+1036.00-1038.00+

unleaded 87 gasoline for the day before, day of and
day after the bill-of-lading date, on an FOB basis.
Trafigura bought in April a similar cargo from
Petroperu at an $11.00/b discount to the applicable
formula, sources said. Petroperu in February sold a
similar cargo to Glencore at a $1.92/b discount to

Salvador 752.00-753.00 773.50-774.50 +1066.00-1068.00+ the applicable formula.

El Callao 697.00-699.00 733.00-735.00 1310.00-1320.00 __Richard Capuchino
Valparaiso -743.00-748.00- -786.00-791.00- +1190.00-1195.00+

Valparaiso* +1190.00-1195.00+

Guayaquil 671.00-673.00 717.00-719.00 1422.00-1424.00
Libertad 670.00-672.00 716.00-718.00 1421.00-1423.00

Balboa (ex) -666.00-668.00- -706.00-708.00- -1036.00-1038.00- Prices for 380 CST soften

Cartagena +711.00-715.00+ +743.00-747.00+ 996.00 -1000.00

Montevideo +786.00-791.00+A +801.00-806.00-+A -1092.00-1097.00- Latin America bunkers Monday were softer for

380 CST. Panama saw one firm stem reported by
Chemoil, which closed 380 CST at $667/mtw, down
$4 on the day.

In Valparaiso, Chile, Terpel reported the port
down $5 to $743/mtw.

All prices are delivered except Balboa and Cristobal. (ex)=Ex-Wharf; A Not always available due to force majeure.
*Marine Diesel Oil

Chile consumer product prices - Apr 2011

Unl 80/84 Us/It. 1.53 In Brazil, state oil Petrobras posted 380 CST
Unl. 94/96 us$/It. 1.57 ) ) )

Jet Fuel US/It. prices lower in three of four ports with Paranagua
Kerosene us$/It. 1.23 down $2 to $675/mtw, Santos down $17/mt to
Diesel Oil s/t 1.25 $700/mt, Rio de Janeiro down $3/mt to $675/mt.
Heavy Fuel oil us$/It. .

LPG U$/Ke. 2.09 Petrobras said Salvador was unchanged at

$752/mtw.

Source: ARPEL
—Bristol Voss

NYMEX

Caribbean product postings (cents/gal)

Exxon Shell
Curacao West Petrotrin Chevron
Effective Date 07/08 07/07 07/07 NYMEX crude settles down $1.05;
Avgas 100/130 420.00 500.00 650.00 w reels from macroeconomic concerns
98 Oct. Unl 320.00 331.00 NYMEX August crude futures settled $1.05 lower
95 Oct. Unl 314.00 323.00 334.00 w at $95.15/barrel Monday, reeling from macroeco-
92 Oct Unl 332.50 nomic concerns and falling under the weight of a
87 Oct. Unl 305.00 319.00 W lofty US dollar.
On ICE, August Brent settled $1.09 lower at

83 Oct Unl 328.50 )

$117.24/b. Earlier, the contract lost more than $3
Dpk/Jet 323.00 326.00 321.00 w to a session low of $115.22/b as the US dollar
45 Cet 0.5%S Gasoil 314.00 320.00 319.00 w shot higher.
LS Gasoil 323.00 NYMEX heating oil settled 89 points lower at
ULS Gasoil 331.00 $3.0875/gal and August RBOB settled 2.21 lower
Heavy Fuel Oil ($/barrel) 105.00 104.00 111.00 W at $3'0705/ga|'

Analysts said a confluence of macroeconomic
*W=withdrawn effective July 1, 2010

Copyright © 2011, The McGraw Hill Companies 2



PLATTS LATIN AMERICAN WIRE

JULY 11, 2011

Spot Tanker Rates
DIRTY

Route Size Ws Rate Route Size wWs Rate

(MT) ($/MT) (MT) ($/MT)
Carib/USAC 70k 93 7.64 AG/Asia 80k +119 +21.92
Carib/USGC 50k 140 10.95 AG/USGC 270k +38 +15.12
Med/Med 80k 90 4.92 AG/Asia 260k -48 -8.84
Med/USGC 80k 95 18.90 UKC/UKC 80k 105 6.68
Med/USGC 130k 64 12.73 UKC/USGC 130k 63 11.21
WAF/USGC 130k 65 13.51 UKC/USAC 80k 107 14.10

CLEAN

Route Size Ws Rate Route Size wWs Rate

(MT) ($/MT) (MT) ($/MT)
Carib/USAC 30k 193 14.65 AG/India 30k -199 -13.85
Carib/USGC 30k 193 15.59 AG/Japan 30k -169 -38.52
Carib/UKC 30k 112 17.60 AG/Japan 55k -120 -27.35
Med/UKC 30k -150 -17.10 AG/Japan 75k 119 27.12
Med/USAC 33k +173 +27.40 UKC/UKC 25k -182 -10.59
Med/Med 30k -140 -7.60 UKC/USAC 33k +150 +20.12
Sing/HK 30k 360 12.00 UKC/USGC 33k +150 20.55
Sing/Japan 30k 146 16.44 BSea/Med 30k 148 16.09

Bolivia, Paraguay
VENEZUELA and Uruguay
Refineries:
COLOMBIA
1.YPFB Gualberto Villarrolel 40,000 bld
2.YPFB Guilhermo Elder Bell 20,000 bld
3. Repsol Sucre 3,000 bld
4. Petropar  Villa Elisa 7,500 bld
5. Ancap La Teja 50,000 b/d
BRAZIL
PERU
BOLIVIA E
CHILE PARAGUAY:

ARGENTINA

URUGUAY,

factors including concerns over US and eurozone
debt, weighed heavily on oil futures and most other
commodities as the US Dollar Index on ICE traded
as high as 76.156.

By the NYMEX settle, the US Dollar Index was
more than 90 points higher at 75.986, while the
euro was 2.38 cents lower at $140.26 against the
dollar.

Analyst Mike Fitzpatrick of Kilduff Group said that
"policymakers failure to reach an accord over
America's onrushing debt limit deadline, bond vigi-
lantes now putting Italy in their sights and accelera-
tion in inflation and moderation in growth in China"
raised skepticism over the sustainability of recovery.
The euro fell as the debt crisis in Europe threatens
to hit Italy and Spain, analysts said.

Eurozone finance ministers began talks Monday
on a new rescue for Greece but also the severe debt
crisis contagion in Italy and Spain, according to an
AFP report.

European Union leaders and the 17 eurozone
ministers were under pressure to overcome differ-
ences over a second Greek bailout to ease a threat
of contagion to its third and fourth biggest
economies, Italy and Spain.

Energy analyst Tim Evans of Citi Futures
Perspective noted that Spanish and Italian bonds trad-
ed at record premiums over German bonds Monday,
"underscoring ongoing concerns regarding sovereign
debt around the perimeter of the eurozone."

In addition, the ongoing negotiations over raising
the US debt ceiling as well as the release of US
retail sales remain on the radar of the market this
week, said Evans.

The price during the session took the WTI/Brent
spread near record levels as it traded above minus
$22/b during the session before settling at minus
$22.09/b. On Friday the spread settled at
$22.13/b, near a record minus $22.29/b reached
on June 15.

Gene McGillian, analyst at Tradition Energy, said
spread trading was a feature of the session as the
WTI/Brent spread had large swings as it tracked the
moves of the US dollar.

He added that the oil complex was also reeling
from the fallout from last week's disappointing US
employment report which showed an increase of 0.1
percentage point to 9.2% in US unemployment, while
non-farm payrolls grew by a only 18,0000 jobs, the
Bureau of Labor Statistics reported.

McGillian said NYMEX front-month crude contin-
ued to have difficulty pushing through the $95/b lev-
el — at the lower end of a recent trading range from
$95/b to $105/b — although the range now
appears to be closer to $90/b to $100/b.

—Alison Ciaccio
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A 11 0 CNACrsS
Company  Tender type Product Volume (bbl) Bids due  Awarded Price/bbl Awarded To Loading/Delivery
Petroperu Sell 1.5%1.6%S Fuel Oil,|
620-1030 CST 220,000 Jul-11 Jul-12 Aug 3-7, Talara
Petroperu Sell Virgin naphtha 200,000 Jul-08 Jul-08 USGC 87 unl WB Vitol July 23-27, Talara
-$13.60/b, FOB
Ecopetrol Sell 1.75%S Fuel Oil 320,000-420,000 x 2 Jul-07 July 23-Aug 10,
Mamonal
PDVSA Sell ULSD 240,000 July 19-21,
Puerto La Cruz
PDVSA Sell Jet Fuel, 108°F flashpoint 240,000 x 3 July 28-Aug 1,
PDVSA system
PDVSA Buy Catalytic Naphtha 240,000 Jul-06 Jul-08 July 18-20,
Bullen Bay, Curacao
PDVSA Buy 0.5%S Diesel 240,000 July 18-20, Amuay
PDVSA Buy Low Sulfur VGO 350,000 x 2 Jun-26 Jul-01 July 1-10,
July 17-25
PDVSA system
Petroperu Buy UuLsD 280,000 Jun-30 Jul-01 USGC ULSD Atlantic Trading ~ Aug 21-35,
+$3.90/b, delivered Conchan

Information provided to Platts by market sources.
Prices listed are approximate values unless otherwise specified.

For questions or comments, contact richard_capuchino@platts.com or luciano_battistini@platts.com.

NEWS AND INTERESTS

Exploration & Production

Essar finalizing Latin American crudes
for refinery post-expansion: CEO

Mumbai (Platts) India's Essar Oil, the oil and gas arm of
London-listed Essar Energy, Monday posted a net profit of Rupees
4.69 billion ($105 million) for the April-June quarter, bouncing
back from a loss of Rupees 700 million in the same period last
year as refining margins showed significant gains.

In an earnings release the company said quarterly gross refin-
ing margin jumped 27% year on year to $7.38/barrel from
$5.79/b in April-June last year. The company's April-June quarter
revenue rose 37% year on year to Rupees 164.78 billion.

Essar Oil said it will start the planned shutdown of its Vadinar
refinery, located in Gujarat on the country's west from September 18
for 35 days for tie-in of new units to expand the plant's capacity.

The Vadinar refinery has a nameplate capacity of 10.5 million
mt/year, but has been consistently running at 14 million mt/year. The
capacity is being expanded to 18 million mt/year (375,000 b/d).

Refinery throughput in the first quarter was 3.62 million mt,
indicating capacity utilization of 135%.

Meanwhile, Essar Oil CEO Naresh Nayyar in a conference call
said that the refinery was expected to run at its expanded capaci-
ty of 18 million mt/year from the January-March quarter of 2012.

Nayyar added that a team was currently in Latin America to
finalize crude import deals for the refinery post-expansion.

Regarding oil payments to Iran, Nayyar said that the company
owed Iran $2 billion in total outstanding oil payments, of which

$800 million was due immediately.

He added that $800 million would be remitted soon as a reso-
lution to the payment dispute was just "around the corner."

India and Iran have been in discussions to find ways to
resolve the payment issue ever since India's central bank, the
Reserve Bank of India, stopped payment through the Asian
Clearing Union in December.

—M.C. Vaijayanthi

Financial News

Venezuela's Chavez defends
$32 billion oil debt with China

Caracas (Platts) President Hugo Chavez Sunday defended
Venezuela's $32 billion debt with China, which is being repaid
with oil exports, saying that the oil is not being "given away" but
transacted "at market prices."

Chavez, who arrived in Caracas Monday after an operation and
lengthy recovery in Cuba, said: "We are paying this with oil ... It
isn't true that we are giving the oil away to China, no, this is being
done at market prices," he was quoted as saying in a statement
issued Sunday.

"They loan us $4 billion and we pay them back in one and a half,
two years, based on volumes that we send them and oil prices. We
are sending half a million barrels a day, exported to China, and we
will reach one million in upcoming years," he added.

Venezuela in June inked a further $4 billion financing agree-
ment with China that took the South American's total credit facili-
ty with China to $32 billion, in return for oil exports to the Asian
country, Platts reported previously.

The $4 billion extension will be spent on transportation, agri-
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Brazil's swap curve shows ethanol may have hit bottom for 2011

London (Platts) Ethanol prices in Brazil may have already
reached a bottom for the 2011-12 marketing year, data from
Brazilian derivatives clearing house BM&F Bovespa shows.

BM&F's cash settled ethanol swaps point to a rise in ethanol
prices to Real 1,277.50/cubic meter ($786.85/cu m) in March
2012 from Real 1.172/cu m in July 2011.

The prices refer to duty-unpaid hydrous ethanol delivered at
mills in the city of Paulinia, in the state of Sao Paulo.

Brazil's swap curve for hydrous ethanol follows the develop-
ment of the sugarcane harvest in the center-south region of the
country, which runs from April to December.

Cane harvesting reaches full swing in July, when prices typically
hit a bottom for the season.

Financial News (continued)

culture and manufacturing of fertilizers, the government said.

Both the Venezuelan and Chinese governments have been tight-
lipped about the "oil debt" arrangements, which began in 2007 with
a first line of credit for $6 billion and now totaling $32 billion.

A poorer-than-expected 2011-12 sugarcane harvest and heat-
ed demand for the biofuel held ethanol swaps about 40% higher
than in 2010, when July paper was pricing at Real 821.50/cu m.
Ethanol values at the pump have also started to edge up after
reaching lows so far for 2011 in June.

In the week from July 3-7, hydrous ethanol averaged Real
1.99/liter ($4.82/gallon) at more than 8,000 filling stations
polled by the national petroleum agency ANP up over 4% from a
month earlier.

On the average of June, ethanol prices at the pump jumped
25% year-on-year to Real 1.937/1 from Real 1.537/1.

—Guilherme Kfouri

State-owned oil company PDVSA President and Energy and Oil
minister Rafael Ramirez explained in 2007 that, under the agree-
ment with China, a higher price for oil means Venezuela needs to
send fewer barrels, while a lower price means that it has to
export a higher volume to China.

——Carlos Camacho

plaﬂ's Latin American Wire
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